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Abstract:

FinTech, by transforming the delivery of financial services and innovating banking and payment
tools, plays a significant role in reshaping financial systems and influencing the effectiveness of
monetary policy. This paper examines the impact of FinTech on monetary policy in emerging
economies using a descriptive-analytical approach, analyzing the developments, opportunities,
and challenges arising from the expansion of these technologies. Previous studies and data
indicate that FinTech, through faster and more accurate money transfers, lower transaction
costs, and improved access to financial services, can enhance the effectiveness of monetary
policy instruments such as interest rates, reserve requirements, and open market operations. The
findings reveal that the development of FinTech strengthens monetary policy functions by
increasing financial transparency, improving liquidity, and expanding access to microcredit. At
the same time, these developments create challenges, including technological risks,
cybersecurity threats, regulatory complexity, and incomplete oversight. In emerging economies,
the growing volume of digital transactions and the rise of digital currencies have made it
necessary for central banks to adopt new tools and frameworks to maintain control over
liquidity and monetary policy. The results also suggest that policymakers can reinforce the
positive impact of FinTech on monetary policy and mitigate associated risks through the design
of appropriate regulatory frameworks, investment in technological infrastructure, and
utilization of digital financial data. This study, by providing a conceptual framework and
descriptive analysis, demonstrates that FinTech is not only a financial innovation tool but, if
properly managed, can play a complementary and strengthening role in improving the
effectiveness of monetary policy in emerging economies.
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